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1.0 Surnnavy

Provisional data from the National Bureau of Stidis
(NBS) estimated GDP growth in the second quart@060
at 5.13 per cent, compared with 4.85 per cent engheced-
ing quarter. The projected growth was driven maiojythe
non-oil sector, particularly agriculture which caditsited
43.9 per cent of total GDP and contributed 2.4 petage
points to the growth in real GDP in the quarter.oBd

Nigeria’s crude oil production, including condensatand
natural gas liquids, was estimated at 1.70 millioarrels
per day (mbd) or 154.70 million barrels for the aiga.
Crude oil export was estimated at 1.25 mbd or 14.3nil-
lion barrels for the quarter, while deliveries tbet refiner-
ies for domestic consumption remained at 0.445 mbd
40.50 million barrels. The average price of Nigésisefer-
ence crude, the Bonny Light @3&PI), estimated at
US$61.14 per barrel, rose by 32.5 per cent overehel in

money (M) grew by 0.9 per cent, relative to the precedin the preceding quarter. The end-period inflationeréor the
quarter. The increase in Mwas attributed largely to the gecond quarter, 2009, on a year-on-year basis, ®/A8
rise in aggregate banking system credit to the diile per cent, compared with 14.4 and 12.0 per centndeb at
economy (net). Narrow money {jMhowever, contracted by the end of the preceding quarter and the corresjpand

3.9 per cent from the level in the preceding quarte

Available data indicated a general decline in bardeposit
rates, while lending rates increased. The spreativéen

quarter 2008, respectively. Inflation rate on a lweemonth
moving average basis for the second quarter, v&as fer
cent, compared with 13.1 and 7.0 per cent recoridethe

the weighted average term deposit and maximum rignd Preceding quarter and the corresponding quarter0&0

rates widened from 9.97 percentage points in tleeqding
quarter to 11.00 percentage points. The margin betwthe
average savings deposit and maximum lending ratiss,
widened from 19.33 to 19.96 percentage pointsndutihe
period. The weighted average inter-bank call ragd fo
14.76 per cent from 15.27 per cent in the precgdjnar-
ter, reflecting the liquidity condition in the imtbank funds
market.

The value of money market assets outstanding o2&
per cent over the level in the preceding quarter
=N=3,164.9 billion. The increase was attributed dety to
the rise in outstanding FGN bonds and Nigerian Brag
Bills (NTBs). Activities on the Nigerian Stock Exabe
were bullish as all the major market indicators rtded
upward.

Total federally-collected revenue in the first qiesy 2009
stood at =N=1,044.89 billion, representing a deelirof
21.2 and 11.6 per cent from the proportionate budggti-
mate and the preceding quarter’'s level. At =N=696l$l-
lion, oil receipts constituted 66.7 per cent of th&l reve-
nue, and was lower than the budget estimate andetred
in the preceding quarter. The fall in oil receiptdative to
the budget estimate was attributed to the declmerude
oil and gas sales as well as petroleum profit taxl aoyal-
ties. Non-oil receipts, at =N=348.29 billion or &per
cent of the total, exceeded the receipts in theeufi|g
quarter, but lower than the level in the budgetneate. The
decline in non-oil receipts relative to th@receding quarter
was attributed to the fall in Companies Income T&KT)
and Value-Added-Tax. Federal Government retaineeg-e
nue for the second quarter, 2009 was =N=519.36dill
while total expenditure was =N=901.59 billion. Thuke
fiscal operations of the Federal Government resiiin an
estimated overall deficit of =N=382.23 bhillion, cpared
with =N=57.96 billion in the preceding quarter aritie
budgeted deficit of =N=209.15 billion.

The major agricultural activities in the review qter
included harvesting of tree crops and the cleariugd
preparation of irrigated land for the cropping seas

respectively.

Foreign exchange inflow and outflow through the ain
Bank of Nigeria (CBN) amounted to US$5.47 billiamda
US$9.16 billion, respectively, resulting in a neitftow of

US$3.69 billion during the quarter. Foreign exchargples
by the CBN to the authorized dealers amounted 783

billion in the review quarter. The weighted average-

change rate of the Naira vis-a-vis the US dollaeprkci-

ated by 0.6 per cent to =N=147.76 per dollar at RBPAS.

{In the bureaux de change segment of the markendhea

also depreciated from =N=160.37 per dollar to =N=-8.88

per dollar. Non-oil export earnings by Nigerian exiers

increased by 46.4 per cent over the level in theceding
quarter to US$379.06 million. . The development ags
tributed largely to the increase in the prices tifthe com-

modities traded at the international commoditiesrkea
during the period.

There was modest growth globally in the quarter emd
review, though the recession persisted and thevergovas
uneven and likely to be sluggish. This was becfinaacial
systems remained impaired and support from pubdié¢- p
cies will gradually diminish. Also, the investmentade by
companies between 2002 and 2007 that have nowdurne
into surplus capacity, following the global finaatkrisis,

if not eliminated, might result into more jobs lessand
surge in corporate bankruptcies, as spending angst
ments slide.

Other major international economic developmentseddé-
vance to the domestic economy during the quartduded:
the meeting of the Leaders of the Group of Twebt2®) in
London on April 2, 2009 to discuss the global eenito
crisis and its challenges (see April 2009 Repdrh)e Ordi-
nary Meeting of the Bureau of the Association afcAh
Central Banks (AACB) was held in Addis Ababa, Ffiaio
on April 9, 2009 (see April 2009 Report).



In a related development, the second meeting ofdie  In another development, the Second Joint Annualkihtpe
Committee of the African Union Commission and theof the African Union Conference of Ministers of Bemy
AACB took place in Addis Ababa, Ethiopia on April 9 and Finance and the United Nations Economic Commis-
2009 (see April 2009 Report). The 2009 Spring Mesti sion for Africa (ECA) Conference of African Minigteof

of the Board of Governors of the World Bank Groug a Finance, Planning and Economic Development was imeld
the International Monetary Fund (IMF) took place in Cairo, Egypt from June 6-7, 2009.

BRI, (B (; WAl Ui (il 257205, 2000 (51l Also, the 5th Session of China-Nigeria Economic and

2009 Report). The Global Monitoring Report (GMR) : . ; e .
2009, a development emergency report released &y t Technlcal Cooperation Joint Commission was hel&éi

International Monetary Fund (IMF) and the World Ban IIng, Cg]na frorg Iine 22 = 26’ 2009. CoI_IaborgltlsEJes q
on April 24, 2009 warned that the global financtalsis ¥yere IScusse onl_ deco_nom||c coo(;agr?tlon, ?n;]ml/ngll an
was imperiling the attainment of the 2015 MillermiDe- (;n?T?:ri’ angr?éétseod' der?/:ar}gr?nsén?nth én7r9atitrlgcetgnm;:
velopment Goals (MDGs) and creating an emergency fc FI) S L ) . % . ) d th
development (see April 2009 Report). Also, th® 2éet- ¢l h SN, Lo B Enle CRMMIEE: AESng BTl gy
ing of the Convergence Council of Ministers and Gov 19" Meeting of the Consultative Board on the World (_30-
nors of the West African Monetary Zone (WAMZ) vedd h coa Economy of the International Cocoa Organisation
in Abuja, Nigeria on May 23, 2009. The meeting yaes (ICCQ) were held iy [JEfEss fTOm June 1 -5, 200% T
ceded b)’/ the Z1Meeting of t'he Committee of Governors MEEE EOMENEEIED (6 TllEmig e enersirg
of Central Banks of the WAMZ (see May 2009 Report bership of the International Cocoa Organizationsttdibu-

. o .—._tion of votes; review of observer status of non-beEm

Ul ECOBUAS Gl s Cenmel), EomEring g countries; special Reserve Fund; relocation of t8€0
ters of Finance and the Governors of Central Banks ; .

; . Headquarters to Ivory Coast; cocoa production arwh-c
MEMIDE SEIES Mele) 2 B rEEr ey HEElig on 22y sumption; and proposals for a future cocoa agredmen
2009. The Convergence Council approved a revised ro '
map for the realisation of a single currency for 8Waf-  Lastly, a special ECOWAS — Spain Summit was held in
rica by 2020 (see May 2009 Report). The Associatio June 2009. It was attended by Heads of State anei@eo
African Central Banks Continental Seminar on Lidiyid ment of ECOWAS and the Prime Minister of Spaine Th
Management was held in Abuja from May 7 — 9, 20b@  summit agreed to take steps towards strengtheniap-c
153% Extraordinary Meeting of the Conference of the Or- eration in areas of infrastructural developmenmevable
ganization of the Petroleum Exporting Countries EQF)  energy, war against malaria and illicit traffickinip per-
was convened in Vienna, Austria in the review cerart sons, drugs and arms.
(see May 2009 Report).



Figure 1: Aggreagate Money Supply in Nigeria (Quarterly and
Cummulative Growth Rates in Per cent)
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banks’ deposit and lending rates declined in theoed B EREHEERRE )
quarter of 2009. The value of money market assets 07 | 07| o7 | o8 | 08 [ 0| 08| 09|
creased, following largely the rise in outstandiRGN S| s | o | vl ows | |70 | e s
bonds and Nigerian Treasury Bills (NTBs). Transacsi :Z ::, :;22 31:: :: 4162 ::: 52:9 :: 0797
on the Nigerian Stock Exchange (NSE) were bullsh e [ P e e o

the major market indicators trended upward.

Other assets (net) of the banking system, increbged
8.0 per cent to =N=4,243.8 bhillion, in contrastthe
Provisional data indicated growth in monetary aggte decline of 9.4 per cent in the preceding quartére
in the second quarter, 2009. Broad money)(Mse by fall reflected largely the decline in unclassifigabili-
0.9 per cent to =N=9,077.0 billion, as againstdkeline ties of both CBN and DMBs during the quarter.
of 1.8 per cent in the first quarter of 2009. Narmmoney
(My), however, fell by 3.9 per cent to =N=4,328.5ibill

from the IeVeI n the precedlng quarter' The rIdeIZ Figure 2: Aggregate Domestic Credit to the Economy (Quarterly and

was accounted for largely by the 17.8 per cenkeiase in Cummulative Growth Rate)
aggregate banking system credit to the domestinceoyg e Y
(net) (fig. 1 and table 1). ?g% '-\‘. o
At =N=5,677.2 billion, aggregate banking systemdire zﬁ = = B
(net) to the domestic economy increased by 17.&@er § RN PR DU R U P IR B
in the second quarter of 2009, as against the rdedf § o | ® ] . | ® | ®] ®[®
2.6 per cent in the preceding quarter. The devedopm | —— ‘{20 fus fotj to L o | o
reflected largely the 15.4 per cent rise in claiomsthe ==t T T T T
Federal Government, reinforced by the 3.6 per aent ccr | oos | 1 | me | ars | w4 | 21 | ez
crease in private sector. ———cco| 2 | se | aa7| 3e0| ma| 96 | 73
— - ¥—- CAC 276 28.8 50.2 56.8 84.2 -2.6 14.7

Banking system’s credit (net) to the Federal Gowemnt
increased by 15.4 per cent to negative =N=2,879-8 |
lion, as against the decline of 9.6 per cent in fireced-
ing quarter. The rise was attributed to the inazeasde-

posit money banks’ (DMBs) holding of Federal Goverp 9 Cuwnency-in-cinculation and Depesits at
ment securities. the CBN

Banking system'’s credit to the private sector roge3.6

per cent to =N=8,305.3 billion, compared with thme i
crease of 1.3 per cent in the preceding quaftee. rise

reflected largely the 3.5 per cent increase in lzaclaims

on the sector (fig 2).

At =N=1,006.6 billion, currency in circulation fetly

3.0 per cent in June 2009 over the level in March
2009. The decline was due wholly to the fall of @e2
cent in currency outside the banking system duttieg
period.

At =N=7,643.6 billion, foreign assets (net) of thenking _
system fell by 5.7 per cent, compared with thdideof Total deposits at the CBN amounted to =N=5,388.7
5.2 per cent in the preceding quarter. The devesspmbillion, indicating a decline of 5.2 per cent frdime

was attributed largely to th4.6 per cent decline in thelevel in the preceding quarter. The development was
CBN'’s holdings. attributed largely to the fall in Federal Governinen

deposits, reinforced by the decline in banks’ dépos

Quasi money increased by 6.0 per cent to =N=3,319i{s shares of the Federal Government, banks and
billion, compared with the increase of 0.5 per darthe «,iners” in total deposits at the CBN were 89.2 5.

preceding quarter. The development was attribuettte .4 5 4 per cent, respectively, compared with the

rise in all the components namely, time, savings @M gh4re5 0f 89.0, 6.1 and 4.9 per cent, in March 2009
eign currency deposits of the DMBs.



2.3 ./’/laney, Mavibeet ﬂ)euefapmento Figure 3: Selected Bank Interest Rates (Per cent

Average)
Activities in the money market slowed in the quags 2
the effects of the actions taken by the Bank inphe per cont 22 g
ceding quarter to inject liquidity in the bankingsgem o ———
fizzled out. Direct auctions were conducted in the N ———
view period which helped to boost tradable maturitie: 2
. 2nd | 3rd | 4th | 1st | 2nd | 3rd | 4th | 1st | 2nd
at the secondary market. Deposit money banks al ar | ar| qrf arf or| or| ar| ar| or
. . . 07 07 07 08 08 08 08 09 09
continued to access the standing lending, tencepd r — ,

. . - Vvg. Term Deposits| 8.97 | 8.99 | 8.69| 9.35 [10.78{11.06{11.67] 12.27| 11.89
and Expanded DISCOUI’It WlndOW fa’C”Itles to Squme L Prime 16.92|16.46| 16.9|16.05|15.86[15.97/16.03 18.34{19.01
their positions. Inter-bank 8.00 | 8.13( 8.25(10.21] 10.4|12.8314.01f 15.79|14.76

Maximum 18.74|18.27|18.24118.17| 17.9| 18.1|19.79 22.24/22.89

Provisional data indicated that the value of momey-

ket assets outstanding at end-June 2009 was
=N=3,164.9 billion, representing an increase of [9e8 P o

cent over the level at end-March 2009. The increao-2 CmmmcmZJapm (€9s)

during the period was attributed to the 12.2 an® p@r 'nvestment in Commercial Papers (CPs) as a supple-

cent increase in FGN Bonds and NTBs, respectively. Ment to bank credit to the private sector fell e re-
view period. The value of CPs held by the DMBs fell

by =N=69.9 billion to =N=678.4 billion at end-June

2.3.1  Jnterest Rate Develepments 2009, compared with the decline of =N=74.4 billian
) o ) ) end-March 2009. Thus, CPs constituted 21.4 perafent
Available data indicated a general decline in bankgea total value of money market assets outstanding

deposit rates, while lending rates increased ins#® on4-june 2009, compared with 25.9 per cent atritle e
ond quarter, 2009. With the exception of the averags ine preceding quarter.

savings deposit rate, which rose by 0.01 percentage

points to 2.93 per cent, all other rates on depasit s
various maturities declined from a range of 6.9/3-58 2.3.3  Banfens’ Ueceptances (BUs)

per cent in the preceding quarter to 6.74 — 1344 Rioldings of BAs by the DMBs fell by 15.1 per cent t
cent. Similarly, at 11.89 per cent, average terpodi :N:65§.]8 billion atyend-June 2009,yas égginst the in

rate fell by 38 basis points from the level in gireced- : :

. . crease of 16.7 per cent in the preceding quartes.fall

Ing quarter. Or_1 the other hand, the average pr_mub feflected the decline in investments by deposit egon
maximum lending rates rose by 67 ?‘”d 65 basis POlhnks and discount houses. Consequently, BAs ac-
to 19.01 and 22.89 per cent,_respectwely. Consttye counted for 2.1 per cent of the total value of mpone
the spread between the weighted average term dep et assets outstanding at the end of the s |

and maximum lending rates widened from 9.97 perce . . ;
age points in the preceding quarter to 11.00 péagen r, compared with 2.7 per cent i the precedingyigu.

points. The margin between the average savingssite

Figure 4:Treasury Bills Holdings {N' Billion)

and maximum lending rates, also, widened from 1¢ 1
percentage points in the preceding quarter to 1996 TE o
centage points. Sreine ] EE E]E 3E Emg
] - L d
At the inter-bank call segment, the weighted aver ad | am | 1st | ond | 3rd | ath | st | 2nd
rate, which stood at 15.27 per cent in the pre@e(| [(pornn e Oy Cuosl Swos| S 03| G on Or o Svo
. . s/D .| 6769 | 5514 | 5506 | 4953 | 4008 | 3524 | 3524 | 4171
quarter, fell to 14.76 per cent, reflecting theuldjty acen = =l =il ol ol =
condition in the inter-bank funds market. Similariiye Others 03 | 176 1225 733 | 640 | 1191 | 1191 | 2014
weighted average rate for the Open Buy Back (Ol O otal 677.9 | 5749 | 5749| 5749 4719 4719 | 419 E419

fell by 53 basis points from the level in the prdiog

quarter to 7.32 per cent. In tandem with develogs

at the inter-bank market, the Nigeria Inter-Bankedi

Rate (NIBOR) on 7- and 30-day tenors declined to

15.81 and 17.00 per cent from 16.14 and 17.30 et ,

in the preceding quarter. With headline inflatiater at 2.34 Open Market Operations

11.2 per cent at end-June, all deposit rates, tieh Open market operations (direct auctions and tenored

exception of savings and 7-day rates, were positiverepurchase transactions) were complemented by the

real terms. standing lending facility and cash reserve requineis
There was no purchase of government securities
through the two-way quote platform due to the uaatt
tiveness of the offer rates quoted at the tradasgisns.




However, in order to boost tradable maturitiesh&t 237 CBN Standing Facilities

secondary market and deepen activities among money

market dealers, direct auctions were conducted folihe deposit money banks and discount houses con-
times. Consequently, total NTBs offered in the seco tinued to access the standing lending facility. The
quarter was =N=205.80 billion, while total subseriplending and repo rates were fixed at 8.00 per cent
tion and allotment were =N=331.00 and =N=185.28fter its reduction from 9.75 per cent on April 8,
billion, respectively. In the preceding quarter2009. However, interest payment on overnight de-
=N=60.00 billion was offered, while subscriptiondan posit by the DMBs remained at zero per cent.

qllotment were =N=139.50 billion and =N=62.29 b"'AnaIysis of CBN lending to the deposit money

lion, respectively. banks and discount houses showed that daily lend-
ing was initially high, but declined after the ssriof
actions taken by the Bank to inject liquidity irtte

2.3.5 Pumary Market banking system and the release of excess crude oil

N _ proceeds in the latter part of the quarter. Conse-
Nigerian Treasury Bills of 91-,182- and 364-dayoten quently, total lending facility granted to the DMBs

were offered fortnightly during the review periotb- ¢, he quarter stood at =N=10, 299.24 billion
tal NTBs offered in line with the issue programnfe o ' ' '

bi-monthly auctions was =N=341.60 bhillion. Public
subscription and allotment were =N=560.30 billio . s .
and =N=341.60 billion, respectively, compared wit%'4 Depesit Meney Banks’ Uctivities
=N=667.75 billion and =N=275.58 billion subscribedavailable data indicated that total assets/liaileit
to and allotted in the first quarter. of the DMBs amounted to =N=15,519.9 billion,
representing a decline of Opkr cent from the level
The range of issue rates for the 91- and 182-daBNTin the preceding quarter. The development was at-
were from 3.135 to 5.15 per cent and from 5.898 téibuted largely to the 26.5 per cent decline in re
6.75 per cent at the 364-day segment. All the ansti serves, reinforced by the 12.3 per cent fall ireiign
were oversubscribed as market players showed stropgets.
preference for government securities considerirgy th , ) )
bearish performance of equities at the capital ver[a\rk':unds’_Wh'C_h were squrced mainly .ffom. claims on
The need for market players to shore up their hglli othe_zr financial |nst|tu'F|ons and m0b|I|sa_t|on of-de _
of government securities also buoyed activitieghat POSits were used mainly for the extension of credit
segment. to the private sector.
At =N=9,438.2 billion, credit to the domestic econ-
omy rose by 5.4 per cent over the level in the pre-
2.3.6 Bends Martiet ceding quarter. The development was attributed
largely to the 17.3 and 3.5 per cent decline imtsa
Bh the Federal Government and private sectors, re-
spectively.

FGN Bonds, of 3-, 5- and 20-year tenors were r
opened in line with the restructuring of the dortest
debt profile to longer tenors and offered to théljgu
in the period under review. A total of =N=170.06 b Central Bank’s credit to the DMBs rose by 23.1 per
lion, made up of =N=75.00 billion, 3-year, =N=55.0Q@ent to =N=169.8 billion in the review quarter, re-
billion, 5-year and =N=40.00 billion, 20-year FGNflecting the increase in CBN's loan & advances to
Bonds were offered and allotted at marginal rates gthe DMBs.

10.10 to 11.00, 10.70 to 11.85 and 11.50 to 1269 p e

cent, respectively. The total public subscription ll 10t@l specified liquid assets of the DMBs stood at
the auctions stood at =N=349.97 billion. The coupgr\->:037.5 billion, representing 34.7 per cent of
rates ranged from 9.92 to 10.95 per cent for tyed- their t_otal current liabilities. At that. level, thiguid-
Bond, 11.40 to 12.00 per cent for the 5 year Bami !y "atio fell by 0.9 percentage points from the-pr
13.21 to 13.45 per cent for the 20-year Bond. The i ceding quarter's level, bqt was 9'? percentagetpoin
pressive subscription, especially for the 20-yeaot, above the st|pulated.m|n|mum ratio of 25.0 per cent
reflected market players’ sustained confidencehim t 1€ loans-to-deposit ratio fell by 2.1 percentage
Nigerian economy. The preference for Ionger-tenoros?cf"nts to 84.5 per cent from the level In the p_d&jce
securities, whose yields were perceived to be staff9 quarter, and exceeded the prescribed minimum
and attractive, also buoyed subscription at théi@us: target of 80.0 per cent by 4.5 percentage points.



25  Discount Fouses’ Uctivities 2.6.2 Over-the-Counter (OTC) Baends Max-

Total assets/liabilities of the discount houseadtat feet

=N=466.0 billion in the second quarter of 2009, HndTransactions on the over-the-counter (OTC) bond seg
cating a decline of 24.0 and 8.7 per cent from thgent of the market indicated that a turnover ofbil4
levels in the preceding quarter and the corresp@ndjion units worth =N=4.2 trillion in 23,405 deals sva
period of 2008, respectively. The fall in assetss Wgecorded in the review quarter, compared with al ot
accounted for largely by the 34.9 per cent dedime 4.2 billion units valued at =N=4.3 trillion exchaat
claims on banks during the quarter. during the preceding quarter. The most active bond
Correspondingly, the fall in total liabilities wastrib- Measured by turnover volume was the 6th FGN Bond
uted largely to the 36.6 per cent decline in boings 2012 Series 1 with traded volume of 241.0 billigitsi

during the period. Discount houses’ investments YRlued at =N=236.9 billion in 2,016 deals.
Federal Government securities of less than 91 d@{g_g New Tssues Marbet

maturity rose by 15.0 per cent to =N=30.3 billiorln the new issues market, a total of 4,035,497,307

r_epresent_ing 7.6 per cent of their t_otal depoabili- - 5,565 in favour of Afromedia Plc was admittedhat t
ties. At this level, discount houses’ investmeels by rice of =N=2.92 per share by way of introductihe

0.9 per cent from the level in the preceding quart ompany was listed in the Media sub-sectalso,

This level of invgstmen_t was 52.4 percentage pOi%§66,666,668 shares in favour of MTECH Communi-
belo_w the prescribed minimum level of 60.0 per Ce@};\tions Plc were admitted to the Daily Official Léd a
for fiscal 200_9' . ice of =N=2.50 per share by way of introductidhe
T_o;al borr(_)wmg l_)y the_d|scount houses was =N=6 mpany was listed in the Information, Communica-
billion, Wh'l.e. their capital an_d reserves a_mount_ed tion and Telecommunications subsector. In a related
=N=39.5 billion. Thus, resulting in a gearing ratib development, 3,205,725,266 Units of Lotus Capital

5];15;311(:;) mfp areldz\(/)v(i)tg the stipulated maximum targgt 5| |nyestment Fund was admitted on the Dailyi-Off
ofob-L fortisca : cial List under Memorandum Listing at =N=0.87 per

26 Capital Market Develepments unit during the review quarter. By this action, them-
ber of Managed Funds granted under Memorandum
2.6.1 Secondary Marfet Listing status increased to 25. During the reviewarg

i o L . ter, there were eight (8) supplementary listingse as
Available data indicated that activities on the &ign i, the preceding quarter.

Stock Exchange (NSE) in the second quarter of 2009

were bullish as all the major market indicatorsided _ o
upward. The volume and value of traded securititls another development, the Council of the Nigerian
rose by 41.7 and 84.3 per cent to 27.2 billion shaStock Exchange approved the delisting of nine (9} d
and =N=199.4 billion, respectively, compared witfant companies during the review period.

19.2 billion shares and =N=108.2 billion in thesfir

guarter of 2009. In the first half of the yearaldurn- 2,64 Manket Capitalization

over volume and value stood at 46.4 billion share$ The total market capitalization of the 295 listed sri-

=N=310.5 billion, respectively. The banking subyjes rose by 22.2 per cent to =N=8.8 trillion frahe
sector was the most active on the Exchange Wifeceding quarter’s level. The increase in markpi-c
traded volume of 16.1 billion shares valued @jization was attributed to the price gains reedrthy
=N=133.5 billion exchanged in 269,968 deals. Thejigz highly capitalized stocks. The 208 listed dgsit
were no transactions on the Federal Government apdounted for =N=6.1 trillion or 69.6 per cent bet

industrial loans/preference stocks. total market capitalization.
Figure 5: Volume and value of traded securities 265 NSEWAU-Shae Index
| 1588 The NSE All-Share Index, which opened at 19,851.89,
| 800 closed at 26,861.55, representing an increase & 35
per cent over the level in the preceding quartedaR
- 6005 tive to the closing value of 31,450.78 on Decengier
- 4005 2008, the year-to-date fall in the NSE All-Sharddr
- 2002 | stood at 14.6 per cent. Also, the NSE Insurancexnd
-0 fell by 8.6 per cent to close at 367.32. The NSE-30
2nd 3rd 4th 1st 2nd 3rd 4th 1st 2nd Index rose by 42.9 per cent to 903.88, while th&ENS
Qr Qr Qu Qi Qur Qw Qi Qtr Qi Food/Beverage Index also increased by 25.1 pertoent
'07 "07 ‘07 08 ‘08 08 ‘08 09 09 close at 504.00. The NSE Banking Index and NSE Oil/
I Volume of traded securities Gas Index rose by 43.8 and 34.6 per cent to clese,
—¢ Value of securities spectively, at 459.08 and 419.09.




The balance of =N=64.73 billion went to the 13.0 pe
Figre 6: Meavte: caplelzeiion i Vel IEe: cent derivation fund for distribution by the oilgguc-
000099 ing states. To bridge the shortfall in revenue tioe

1 60000001 period, the sum of =N=328.09 billion was augmented
T 5000000 hy monetization of part of the excess crude accandt

+ 40000l shared as follows: Federal Government (=N=150.37
13000 Dillion), state governments (=N=76.27 billion), &c

L 2000000 QOvernments (=N=58.80 billion) and oil producing
states (=N=42.65 billion).

on s NG &5 5

1 10,000.00
L 0.00
ond 3rd 4th 1st 2nd 3rd 4th ist 2nd 3rd 4th 1st 2nd Figure 7: Components of Federally Collected Revenue  (=N= Billion)
Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr
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700.00
I \kt capitalization 800,007 Q
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200.00
100.00
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3.1 Federation Uccaunt Operations o oot

Available data showed that total federally-collecte

revenue during the second quarter of 2009 stood Tho Gi wations T bnee
=N=1,044.89 billion, representing a decline of 24r® 52 “wa Fiscal Op of the I
11.6 per cent from the proportionate budget esémat Jiers ef Government

and receipts in the preceding quarter, respectivsly P
=N=696.61 billion, oil receipts, which constitutéé.7 3201 Jhe Fedevat Government

per cent of the total, was lower than the propaete At =N=519.36 billion, the Federal Government re¢ain
budget estimate and the receipts in the precediag-q revenue for the second quarter 2009, was lower ttn
ter by 10.5 and 17.3 per cent, respectively. THeiria proportionate budget estimate and the receiptshén t

oil receipts relative to the preceding quarter @esb- preceding quarter by 13.5 and 30.5 per cent, respec
uted to the decline in receipts from crude oil @as tyely.

sales as well as petroleum profit tax and royaliesa- - ) .
sioned by militant activities in the Niger Delta. At =N=901.59 billion, total expenditure for the rew

) ) - period rose by 11.4 and 30.8 per cent over thegrrop
Non-oil receipts, at =N=348.29 billion or 33.3 m&nt tjonate budget estimate and the level in the pieged
of the total, was lower than the budget estimat8@y quarter, respectively. The rise in total expenditeela-
per cent but exceeded the receipts in the precediy@ to the budget estimate and the preceding quart
quarter by 2.7 per cent. The decline relative te thyas attributed largely to the increase in capitééases
budget estimate was attributed largely to the ifall quring the quarter. A breakdown of total expenditur
Value-Added tax (VAT) and Companies Income Taghowed that the recurrent component accounted3dr 6
(CIT) (fig 7). per cent, capital component 31.3 per cent, whigust
As a percentage of GDP, oil revenue was 13.7 peg cdory transfers accounted for the balance of _5.6(:pet.
while non-oil revenue stood at 6.8 per cent inghe- AS @ percentage of GDP, recurrent expenditure was 8
ond quarter of 2009. The decline in revenue redativ  Per cent, while capital expenditure and transfevedsat
the level in the preceding quarter was due to aierf 4-2 and 0.8 per cent, respectively.
oil receipts during the review quarter. The fiscal operations of the Federal Governmerthén
Of the total federally-collected revenue during tee S€cond quarter 2009, resulted in an overall dedéit
view quarter, the sum of =N=655.98 billion was gan =N=382.23 billion, compared with the deficits of
ferred to the Federation Account for distributionang =N=57.96 billion in the preceding quarter and thieldp-
the three tiers of government and the 13.0 peraert eted sum of =N=209.15 billion.
vation fund.. _The F_ederal Government receivefls g percentage of GDP, the fiscal deficit was [5e?
=N=311.47 billion, while the state and local governcent in the review quarter. The fiscal deficit was

ments received =N=157.98 billion and =N=121.84anced from additional issuance of FGN Bonds and
billion, respectively. other funds.
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3.2.2 Statutony (Wllocations to State Govenn- The increase in total domestic debt was attributed
¢ largely to the issuance of additional FGN Bonds and

the rise in treasury bills outstanding during tiarter.
During thesecond quarter of 200%9tal receipts, in-
cluding the 13.0 per cent Derivation Fund and slodre

VAT by the state governments from the Federatiol Flgure Skl and Nandllhars bt

GDP (in Per cent)

Account stood at N=393.86billion. This represented a 00
decline of 8.7 and 32.8 per cent from the levelthm R
preceding quarter and the corresponding period ¢ 2;3 [
2008, respectively. - 500 T

400
Further breakdown showed that al=52.23 billion, § ao_g -
receipts from the VAT Pool Account declined by 4.0 % fg—g \—/‘\——‘
per cent from the level in the preceding quarterilev o =
receipts from the Federation Account stood a MR R R
=N=341.63 billion. On monthly basis, the sum of T 7 ] ] e I e e e
=N=160.94 b|”|0n, =N=113.78 billion and =N=393.86 — OiShare of GDP 264 | 181 | 180| 216 | 167 | 169 158 | 158| 144
billion were allocated to the 36 state governments Non OtshareofGOP | 735 | 81| 620 | 764 [ 833] 031 | o42] es2] eso
April, May and June 2009, respectively.
323 Statutery llocations te Local Govern-
ment Councils 40 DOMESTIC ECONOMIC CONDITIONS

Total receipts by the local governments from thd-Fe
eration and VAT Pool Accounts during theecond
quarter of 2009stood at =N=217.16 billionThis was
lower than the level in the preceding quarter amal t
corresponding quarter of 2008 by 8.0 and 30.0 pst,c
respectively. Of this amount, allocation from thedF

my
was
r of

eration Account was =N=180.60 billion or 83.2 pe ing

cent of the total, while VAT Pool Account accounte

for =N=36.56 billion or 16.8 per cent. On monthlg-b

sis, the sums of =N=86.14 billion, =N=63.40 billion 2.

and =N=67.62 billion were allocated to the 774 loc

governments in April, May and June 2009, respe

tively. 0
7

33  Consclidated Federal Government Delit

At =N=3,364.06 billion or 14.8 per cent of GDP, the wa

estimated total Federal Government debt as at end-J

2009, rose by 11.3 per cent over the level at eadeM %

2009. The breakdown comprised of domestic debt
=N=2,812.79 billion and external debt of =N=551.2
billion (US$3.72 billion). The rise in total debias
accounted for by the issuance of additional FG
Bonds, increase in treasury bills outstanding alé age
naira exchange rate depreciation during the quarter

41  Aguicubtural Sector

331 D tic Delit The weather situation improved during the review

The domestic debt stock of the Federal Governmefparter as rainfall stabilized in the second maftthe
outstanding at the end of the second quarter, 2aa9 duarter in the coastal areas and the Federal Capita
estimated at =N=2,812.79 billiongpresenting an in- ritory (FCT). Agricultural activities in the Soutire
crease of 13.1 per cent over the level at the driep  States centered on harvesting of tree crops and the

first quarter. As a percentage of GDP, total dofnestC!€aring of land for the cropping season, whilerfers
debt was 12.4 per cent. in the Northern States were engaged in the prépara

of land for cultivation.



During the review period, a total of =N=891.6 ioii At 1,503.4 MW/h, estimated average electricity gen-
was guaranteed to 4,920 farmers under the Agricdration fell by 26.1 per cent from the level atémin
tural Credit Guarantee Scheme (ACGS). This amouint the preceding quarter. The decline reflecte@ th
represented an increase of 20.7 per cent oveetted | malfunctioning of some units of the nation’s hydro
in the preceding quarter, but a decline of 37.6cesit electric power generating plants and the decline in
from the level in the corresponding quarter of 2008upply of gas to thermal stations as well as the
A sub-sectoral analysis of the loans guaranteed inéhreakdown of turbines at the Egbin thermal station.
cated that the food crop sub-sector had the largest

share of =N=446.1 million or 50.0 per cent to 3,86At 1,324.7 MW/h, estimated average electricity con-
beneficiaries, while the livestock sub-sector reedi sumption declined by 23.1 per cent from the lewnel i
=N=251.2 million or 28.3 per cent to 488 beneficiarthe preceding quarter. Of the total, residentiat-co
ies. Also, 228 beneficiaries in the fisheries sabter sumption accounted for 52.6 per cent, commercial &
obtained =N=105.5 million or 11.8 per cent. In thstreet lighting accounted for 27.1 per cent, witile
cash crops sub-sector, 182 beneficiaries got =N=4®ustrial consumption accounted for 20.3 per cent.
million or 5.4 per cent, while 160 beneficiaries inrhe fall in electricity consumption was attributtx
‘others’ had =N=41.0 million or 4.5 per cent. Fath epileptic power supply due to the decline in ggs su
analysis showed that 27 states benefited from tpey to the thermal stations occasioned by drop @ w
scheme during the quarter, the highest and lowdset level at the reservoirs of the hydro powerictes,
sums of =N=137.6 million (15.4 per cent) ands well as poor maintenance of the transmission and
=N=1.1 million (0.1 per cent) went to Kaduna andlistribution facilities during the review quarter.

Ondo States, respectively.

The retail prices of most staples recorded incréase LR ALEEAEE L i o

the second quarter of 2009. Thirteen of the fourte s

commodities monitored recorded price increas el

which ranged from 0.7 per cent for groundnut oil " |8 s E—

89.8 per cent for millet over their levels in theged- |© et

ing quarter, while vegetable oil recorded a priee c b

cline of 4.3 per cent. The rise in the price of mc o —

commodities was attributed to the subsisting for SR A o s B R

. . T | 00 Manut. 902 | 901 | 900 | 880 | 893 | 864 | 899 | 886

Sltuatlon In the Country' T Mnng 1335 | 1336 | 1329 | 1328 | 1325 | 1272 | 1276 | 1259
Hecicity | 1909 | 1913 | 1856 | 1856 | 1856 | 1856 | 1604 | 1604

4.2 jl’ld&l/)w ‘(j)wd“ctwn Aiseciors | 1263 | 1188 | 1187 | 1192 | 1209 | 1198 | 1159 | 1146

Industrial activities during the second quarter of

2009, declined relative to the preceding quartdr. A

114.6 (1990=100), the estimated index of industrigl.3 Petralewm Sectar

production fell by 1.2 and 3.2 per cent from theels _ o ]

attained in the preceding quarter and the corresporNigeria’s crude oil production, including conderesat
ing period of 2008, respectively. The fall reflatthe and natural gas liquids was estimated at 1.70anilli

poor performance in manufacturing activities, mgninoarrels per day (mbd) or 154.70 million barrels @nb
output and electricity generation. during the second quarter of 2009, compared with

] ] ] ] 1.78 mbd or 160.20 mbd in the preceding quarter.

88.6 (1990=100), declined by 1.4 and 2.6 per cegpment was attributed to the continued disruption i
from the levels in the preceding quarter and corrgj production in the Niger Delta region as a resil
sponding period of 2008, respectively. The estithatenjitant activities.Crude oil export was estimated at
capacity utilization also fell by 2.3 percentagént® 1 25 mpd or 113.75 million barrels in the review pe
to 53.5 per cent during the review quarter. The dggq compared with 1.33 mbd or 121.03 million bar-
cline was accounted for by poor electricity supplyejs in the preceding quartefhe development was
which constrained production and weak demand asfibuted to the continued attacks on oil expadilf-
result of the impact of the global recession. ties, including the Trans Ramos Pipeline facilig: b
At 125.9 (1990=100), the index of mining produc-longing to the Shell Petroleum Development Com-
tion declined by 1.3 and 2.7 per cent from the leve Pany (SPDC)Deliveries to the refineries for domes-
attained in the preceding quarter and the corr&‘spont]c Consumptlon remglned at 0.445 mbd or 40.95 mil-
ing period of 2008, respectively. The decline waglion barrels in the review quarter.

attributed to the fall in crude oil and gas prottt At an estimated average of US$61.14 per barrel, the

resulting from the crisis in the Niger Delta region price of Nigeria’s reference crude, the Bonny Light
(37° API), rose by 32.5 per cent over the levethie
preceding quarter.



The average prices of other competing crudes namellhe end-period inflation rate for the second quaofe
the West Texas Intermediate, the U.K Brent and th2009, on a year-on-year basis, was 11.2 per cent; ¢
Forcados also rose by 45.5, 36.8 and 29.2 pertoentpared with 14.4 and 12.0 per cent in the preceding
US$59.44, US$59.76 and US$60.32 per barrel, respagpaarter and the corresponding quarter of 2008,ex@sp
tively. The average price of OPEC'’s basket of atevetively.

crude streams also, rose by US$15.79 dollars
US$58.25 over the level in the preceding quaridre
increase in price was attributed to the high exqtemts
of global economic recovery as well as the falling
ventories in top oil consuming nation, the Unitedt&s

tPhe inflation rate on a twelve-month moving average
basis for the second quarter of 2009, was 13r7 pe
cent, compared with 13.1 and 7.0 per cent recomded
March 2009 and the corresponding period of 2008,
respectively.

of America.
Figure 10: Trends in Crude Oil Price Figure 12- Inflation Ratein Nigeria (Per Cent)
140 f:
120 .
100 %
Amount 80 _—
(USY Barrel) 1>
60 T Per Cent 10
0 T 8
20 5 \7_/
0 4
ard | ath | 1st | 2nd [ 3 | ath | st | 2na p! :
Qr | Qr | Qr | Qr [ Qir | Qr | Qr | Qr Jun.07kep.0‘Dec.0‘Mar.OdJun_0!§en c.08Viar.09)un.09
o7 [ o7 | 08 | 08 [ 08 | 08 | 09 | 09
Bonny Light | 77.76 |91.99 98.9 [127.0{118.959.98] 46.1561.14 Infiation 12MMA | 5.9 | 5.9 | 54 | 58 | 70 | 92 |116|13.1| 137
—Opec Basket| 731 [90.00| 88.4 [1180]114.0[53.74 425 |58.25 Infiation YronYr| 6.4 | 41 | 66 | 7.8 | 120 13.0| 151 14.4| 112
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44 Caonsumer Prices

Available data showed that the all-items composit
Consumer Price Index (CPI) for the end of the sdcong'(} EXTERNAL SECTOR DEVELOF MENTS

quarter of 2009, was 204.7 (May 2003=100), repr 0

senting an increase of 4.3 and 11.2 per cent theer

levels in the preceding quarter and the correspaond

period of 2008, respectively. The development wi rovisional data indicated that foreign

attributed largely to the increase in the pricesaie  exchange inflow and outflow through the CBN in the

staple food items, household goods and miscellae( second quarter of 2009 fell by 4.4 per cent and’ 18

services. per cent, respectively. However, total non-oil expo
earnings receipts by banks rose by 46.4 per ceet ov

The urban all-items CPI at the end of the secoraf-qu the level in the preceding quarter. The weightedrav

ter of 2009, was 223.5 (May 2003=100), indicatmgy age exchange rate of the Naira vis-a-vis the U$adol

increase of 3.@nd 9.2 per cent over the levels in th depreciated by 0.6 per cent to =N=147.76 per dollar

preceding quarter and the corresponding quarter at the Retail Dutch Auction System (RDAS).
2008, respectively. Similarly, the rural all-iten@PI

for the quarter, at 196.6 (May 2003=100), represgnt
an increase of 4.7 and 12.2 per cent over thedénel 5.7 Fareign Exchange Flows
the preceding quarter and the corresponding pefod

2008, respectively. Foreign exchange inflow and outflow through the CBN
in the second quarter of 2009 amounted to US$5.47
Fig. 11: Quarterly Consumer Price Indices in billion and US$9.16 billion, respectively, represeg
Nigeria (2003=100) a net outflow of US$3.69 billion. Relative to the-r

spective levels of US$5.72 bhillion and US$11.26 bil
lion in the preceding quarter, infloand outflowfell by
4.4 and 18.7 per cernthe decline in inflow was attrib-
- uted to the 24.0 per cent fall in oil receipts, tthe
fall in outflow was attributed largely to the 100p@r
Jun. | Sep.| Dec. | Mar. | Jun.| Sep.| Dec.| Mar.| Jun. cent decrease in inter-bank sales at the foreign ex
07 07 07 08 08 08 08 09 09 . .

change market during the review quarter.

Composite [164.3/170.2|167.4/171.6{ 184.1/ 192.4) 192.6) 196.2| 204.7,

Urban 183.5/186.9|191.4/196.3/204.7/ 212.1| 213.1/ 215.8  223.5

Rural 156 | 163 | 157 |160.9/175.2/183.8/183.7 187.8 196.6
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5.3 Sectonal Utilisation of Foreign Exchange

Figure 13: Foreign Exchange Flow Through the CBN (US§"

Million) The invisibles sector accounted for the bulk (284
25,000.00 . . . .
cent) of total foreign exchange disbursed in thst fi
20,000.00 quarter of 2009, followed by the industrial sector
5080 (241 per cent). cher beneflglary sectors, in a de
scending order of importance, included: manufacture
10,000.00 products (22.1 per cent), food (10.6 per cent),emin
5,000.00 als & oil (10.6 per cent), transport (5.3 per camjl
uss' gl B agricultural products (0.9 per cent) (Fig.14).
Million ~ .
-5,000.00 . - . .
Fig. 14: Sectoral Utilisation of Foreign Exchange
10,000.00 (Percentage of Total)
2nd Qir08 | 3rd Qir 08 | 4th Qtr 08 1st Qir 09 | 2nd Qtr 09
=3 Inflow 11,082.89 | 14,55490 | 10,782.34 5,724 61 5,470.35 40
E=—=3Outflow| 11,176.12 | 10,860.30 | 18,934.43 | 11,255.67 9,158.68 g g |
Nefflow | 9323 369457 | 815209 | 5531.06 | -3,688.33 gg ]
10
5 |
Available data on aggregate foreign exchange floy O Tncusucs Jrarieat [ o, [oamsta [reanss Jimisior [ win.
through the economy indicated that total inflov @ [ cwres | ort [ o= | ol
amounted to US$12.23 billion, representing a dectin Ristouzo 157 | 07 | 9% f 8 4 R 1w 1O

|. 2nd Qtr 2009 24.1 0.9 10.6 22.1 5.3 26.4 10.6

31.8 and 52.0 per cent from the levels in the piiece e
quarter and the corresponding period of 2008. &ite
receipts, which accounted for 26.4 per cent oftttal,
stood at US$3.23 billion, compared with the respect5.4 Foreign Eaxchange Market Developments

levels of US$4.25 billion and US$10.31 billion inet . .

preceding quarter and corresponding period of 2068?9'9“ exchange qe.man.d by Fhe authorlzed dealers
Non-oil public sector inflows, which accounted 8.3 stood at US$9.53 b'”".)n’ |nd|cat|ng. a decline of.a

per cent of the total, however, rose by 51.4 pett,c er cent from the level in the preceding quartelaive

while autonomous inflow, which accounted for 5568 p0 the level in the corresponding period of 2008; d
cent decline by 44.6 per cent. mand rose by 85.7 per cent. Consequently, a total

amount of US$7.84 billion was sold by the CBN dgrin

At US$9.47 billion, aggregate foreign exchange loutf the p_eriod, indicat_ing a fall of 3.4 per cent frare
I&){tel in the preceding quarter.

from the economy declined by 17.4 and 17.2 per c
from the levels in the preceding quarter and theeco Under the RDAS, the weighted average exchange rate
sponding period of 2008, respectively. The fallomt- of the Naira vis-a-vis the US dollar depreciatedOb§
flow relative to the preceding quarter was attrilglitper cent to =N=147.76 per dollar from =N=146.86 per
largely to the Iull in activities at the inter-baskgment dollar in the preceding quarter. It also showecepre-

of the foreign exchange market during the reviewreuciation of 20.2 per cent from the level in the espond-

27.9 0.8 6.4 13.2 3.5 35.7 12.5

ter. ing period of 2008. In the bureaux-de-change segmen
. o of the market, the naira traded at an average of
3.2 Non-Oil Expert Proceeds by Exporters =N=175.68 per dollar, compared with =N=160.37 and

Total non-oil export earnings by Nigeria's exposf;te?'\1:118'81.per doliar in the preceding quarter el t
increased by 46.4 per cent to US$379.06 mi”ionro\;é)rrespondmg quarter of 2008, respe_ctlvely. Conse-
the level in the preceding quarter. A breakdowrthef quently, the premium befnween the official and th]e_ b
proceeds in the review quarter showed that thegaus reaux-de-change rates widened fror_n 9.2 per cethiein

of industrial, food products, manufactured prod”cpgecedmg quarter to 18.9 per cent (fig. 16).

transport, agricultural, and minerals stood at UEB$70

million, US$7.92 million, US$74.79 million, US$0.17 Figure 15: D for and Supply of Foreign Exch
million, US$70.68 million and US$66.80 million, re- 14.00
spectively. }§:§§ /\
The shares of industrial, food products, manufactur ‘(‘ﬁ"’s‘;.;‘,:')' 400 —_— /__//_\/
. . 2.00 v
products, transport, agricultural, and minerald-su s
sectors in non-oil export proceeds were 41.9, P917, ' 2ot (] e | 20w | ot
0.1, 18.6 and 17.6 per cent, respectively, in theew glw]ow)w)ulwln
quarter. The development was attributed largelyhto :"'“:::;‘:"‘“ R sl Ll el Bl il il el G
increase in the prices of the goods traded atritegna- *"wons 3o |2z] tie] 1) 2x) Mr|ian] 8] sl
tional market. Supply of Forex o | 1 57| 1.03| 1.77| 140 1.67| 24| 24| 12| 0w
Total Forex Supply | 4.68| 404| 3.37| 1.64| 2.75| 463| 0.77| 7.98| 7.84
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Figure 16: Average Exchange Rate Movements The glObal recession has hit the euro draaler than
200 the US, partly because the majority of euro a@an-
150 >\_/ tries are more dependent on exports for growth and
100 consequently more vulnerable to drops in global de-
mand. Accordingly, the present economic situat®n i
assessed unanimously as bad in all euro area @suntr

Rate (=N=/$) 50

0 2nd| 3rd| 4th| 1st| 2nd| 3rd| ath| 1st| 2nd| 3rd| 4th| 1s{ 2nd In the case Of_ the United States, the economy ap_;iea
0| i i o o o e | < to be bottoming out and may start to recover in the
Average RDAS|128)128}128]128127]126|120] 118[117|117|121 146|147 second half of 2009.
Average BDC |142]130)1 129)128J127|123]|119J118|119|125]160|175

Asian countries have experienced lower growth be-
Period cause of large year-on-year decline in exportshin
region, economic expectations have been upgraded
except in Indonesia and Bangladesh. In Japanwiello

Figure 17: WDAS-BDC Exchange Rate Premium ing a dismal first quarter growth, there are sitjmet
2 (Quarterly) output is stabilizing. Improved consumer confidence
16 progress in inventory adjustment, aggressive fiscal
]g policies, and strong performance by some othermsia
18 economies are expected to lift growth in the coming
6 quarters.
2
0 — T T T T T T T Latin America’s largest economies, particularly Bka
8 5 S 8 8 8 have experienced about 30.0 per cent decline inréxp
S 5 <] e} S <] and consequently, about 1.9 per cent decline in GDP
= 2 = = g E In addition, the decline in U.S. housing constructi
| Premium | has caused a drop of remittances and foreign direct
investment has dried up.
Low income African countries are also experiencing
6.0 GLOBAL ECONUMIC CONDY- fall in remittances and decline in development sassi

FIONS tance inflow. Growth will be lower and budgets
strained, while the remarkable gains achieved tver
There was modest growth globally in the quarterennd past decade in poverty reduction could be reveased
review, though the recession was not over and ¢he rthe MDGs put under threat. The priority for all ®fin
covery was uneven and ||ke|y to be s|uggish_ Thes w countries would be directed toward Containing tHe a
because financial systems remain impaired and stippyerse impact of the crisis on growth and povertyilev
from public policies would gradually diminish, wail Preserving the hard won gains of recent yearsuthcl
households in countries that suffered asset pricstd 1Ng macroeconomic stability.
would rebuild savings. It has been observed thatst: .
ments made by companies between 2002 and 20871 Glebal Tnflation
have now turned into surplus capacity, following th Inflation pressures have continued to ease witlctime
financial crisis, which if not eliminated, mightalé to tinued weakness of the global economy. Year-on-year
more jobs losses and surge in corporate bankrspasie inflation moderated to 1.7 per cent in May, dowonfr
spending and investments slide. 6.0 per cent in the preceding year. In the advanced
economies, headline inflation fell below zero pentc
May as oil prices remained far below levels e t
receding year, despite their recent recovery. @ore
flation was 1.5 per cent, down from 2.0 per centhia
preceding year.

The main policy priority remained restoring finaaici .
sector health. Macroeconomic policies need to std
supportive, while preparing the ground for an older
unwinding of extraordinary levels of public intense
tion.

At the same time, given weak internal demand pros-. . . . L )
pects in a number of current account deficit caasfr Similarly, headline and core inflation in the emiagg
including the United States, policies need to sosta
stronger demand in key surplus countries.

markets have moderated, falling below 4.5 per aeent
to around 1.0 per cent in May, respectively.

However, developments have been uneven, with infla-
tion falling more in China, India and the Middle $Ea
than elsewhere

Advanced economies as a group is still projectddmo
show a sustained recovery in activity until theoset
half of 2010, consistent with the April 2009 World
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Despite upward pressure from recovering commodiyrporate bond markets functioned more normally, a
prices, global inflation is expected toremain suémtlucritical development for countries, notably the tgdi
through 2010. Risks of sustained deflation are kmaal States, that rely more heavily on non-bank market f
core inflation and inflation expectations in Mos&jaT npancing. Corporate credit and asset-backed spreads
economies were still within the range of 1to 2 @ent.  tightened significantly and issuance rose, as firms
v s sought alternatives to scarce bank credit. Higldyie
6.2 Globat Commadity Frices issuance also increased recently, but was stifticesd
The growth of the global economy and commodity higher quality credit, and spreads remainedohist
prices are correlated. Since the beginning of #woisd cally wide.

quarter when the global recession started to botioth Emerging market assets benefited from the recowéry
glObal CommOdity price deC!ine also started to three Commodity prices and improved grow[h prospectsy es-
ate. World crude oil output in the second quar@9® pecially in Asia. The return of risk appetite alk] to a
was estimated at 84.30 million barrels per day (mbgksumption of portfolio inflows from investors. Erge
while demand was estimated at 83.10 mbd, compgifl market equities rebounded 30.0 to 60.0 per,cent
with 84.60 and 84.40 mbd supplied and demandeldeinfhatching or outpacing mature market equities. Despi
preceding quarter, respectively. The marginal decln these positive developments, the overall outlook fo
demand was due to the continued deterioration of esmerging markets remained vulnerable to lower than
nomic activities in the world economy. Indeed, @wll expected global growth and constrained internationa
prices rose from below $50 to over $60 per ba@8ina pank lending.

took advantage of the low prices to stock pile teus Banks contracted their cross-border positions faster
gendering prices to improve over the first qualéeels. rate than their domestic balance sheets, althobgtet
Forecasts of sluggish global economic growth thhougas evidence that parent banks maintained funding |
2010 hindered the commodities futures market amd kgls to their emerging market subsidiaries. Consetye
prices generally low. cross-border deleveraging was leading to an unwindi

6.3 Tnt tional Fi il Moot of the rapid financial globalization that occurreder

the past 10 years.
The risks to the global financial system moderdtech . ) . . .
the extreme levels of the first quarter. Unpreceetgn 1his trend would likely continue, placing additiona
policy actions undertaken by central banks and geve Préssure on those banking systems that are heaifly
ments world-wide succeeded in stabilizing the fiian &Nt on cross-border funding. Emerging Europe aed th
condition of banks, reduced funding pressures antc Commonwealth of Independent States (CIS) are partic
terparty risk concerns, and supported aggregatenem larly vuInerabIg to contractions in cross-bordemdung
These interventions reduced the risk of anotheeayis had not benefited as much from the market rebound

failure similar to the collapse of Lehman Brothers. ~ S€en elsewhere. _
Globally, sovereign yield curves steepened conaider

Bank debt and inter-bank markets resumed funct@nirly, as conventional monetary policy easing had an-
albeit with massive public sector support. chored short-term rates, while the longer end @ th

Concerns regarding liquidity and counter-party sigk curve rose sharply, reflecting in part improvedorery
the banking sector declined, as evidenced by tiie narospects and reducedks of deflation.
rowing of LIBOR-overnight index and credit default

swap spreads. Goldmansachs and other banks in @  Other Jntewnational Ecenomic Develop-

U.S. started paying back to the Treasury the mée®y (nents and Meetings
to them under the Troubled Assets Relief Programme

(TARP). However, overall financial conditions reOther major international developments and meetigs
mained tight. Growth in bank credit to the privagetor reélevance to the domestic economy during the review
continued to slow in mature economies and secaritiZluarter included: the meeting of the Leaders of the
tion markets outside those supported by the puggic  Group of Twenty (G-20) in London on April 2, 2009 t
tor remained impaired, while lower-quality borrowerdiscuss the global economy issues and challenges (s
have little access to capital market funding. Ferth APril Report). The Ordinary Meeting of the Bureati o
more, public sector interventions that underpintieel the Association of African Central Banks (AACB) was
reduction in private sector risks, resulted in aczomi- held in Addis Ababa, Ethiopia on April 9, 2009 (see

tant increase in public sector risks and a mourting APril Report). The second meeting of the Joint Cathm
den on fiscal sustainability. tee of the African Union Commission and the Associa

tion of African Central Banks (AACB) was held in Ad
dis Ababa, Ethiopia on April 9, 2009.
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The meetingonsidered the new approach suggested land Collaboration among African Central Banks iR Li
the African Union Commission (AUC) which entailedquidity Management in the Context of the Internadio
setting up a steering committee to oversee prapagat Financial Crisigfsee May report).

for the establishment of the African Central Bank ) )
(ACB) (see April Report). Also, the 2009 Spring Niee In a related development, the i“‘SB_xtrgordlnary Meeting
ings of the Board of Governors of the World Banif the Conference of the Organization of the Petroi
Group and the International Monetary Fund (IMF)kioo EXPOrting Countries (OPEC) was convened in Vienna,
place in Washington, D. C, USA from April 25_26,Austr|a in the review quar_te'li'.he C_onference Con5|d§red
2009. These meetings were preceded by bilateral-met'® report of the Ministerial Monitoring Sub-Comtait
ings. The Global Monitoring Report (GMR) 2009, f£nd the 0|I_ ma_lrket situation, as WeII_ as the demmﬂ
development emergency report released by the kmteri§UPPly projections for 2009, in particular the ¢hiand
tional Monetary Fund (IMF) and the World Bank orfourth quarter. It _observed that the severe andidanm- _
April 24, 2009 warned that the global financiaistg Pact of the ongoing global economic downturn, ppieci
has constrained the attainment of the 2015 Millermi tated by the financial crisis, had led to a weaknies
Development Goals (MDGs) and created an emergen%k?bal oil demand, which was likely to remain fanse
for development (see April Report). time (see May Report).

In another development, the Second Joint AnnualtMee

The meeting of the Economic Community of West Afing of the African Union Conference of Ministers of
rican States (ECOWAS) Ministerial Monitoring Com-Economy and Finance and the United Nations Economic
mittee (MMC), comprising ECOWAS Ministers of Commission for Africa (ECA) Conference of African
Trade and Finance, was held in Abuja on May 159200Ministers of Finance, Planning and Economic Develop
The Ministers are responsible for coordinating dme Ment was held in Cairo, Egypt from June 6-7, 200%
going negotiations of the Economic Partnership Agrefollowing are the highlights of the meeting:

ment (EPA) with the European Union (EU) (see Mainisters recognized that although the financiabisr
report). The 2% meeting of the Convergence Councilvas triggered by events in advanced countriegfiests

of Ministers and Governors of the West African Monewere being felt in Africa as recent projectionsioaded
tary Zone (WAMZ) was held in Abuja, Nigeria on Maythat in 2009 the crisis would reduce growth in tbgion

23, 2009. The meeting was preceded by th&réet- by two to four percentage points, with dire consemes
ing of the Committee of Governors of Central Baoks for Africa’s ability to reduce poverty and meet thil-

the WAMZ (see May Report). lennium Development Goals (MDGSs) by the 2015 target
date. Consequently, bold and swift actions werelede

The ECOWAS Convergence Council, comprising mto cushion the impact of the crisis,

isters of Finance and the Governors of Central Barfk
member states held an Extraordinary Meeting on Mayhey acknowledged that several countries in théoreg
25, 2009. The Meeting was chaired by Nigeria’s 8Hni lacked the ability and flexibility to conduct coentycli-
ter of Finance, Dr. Mansur Muhtar. The Council édns cal policies needed to mitigate the impact of thisi€on
ered and approved a revised road map for the agialis their economies. They urged regional and multidter
of a single currency for West Africa by 2020. development finance institutions to increase tffie@n-
cial support to African countries and ensure that fi-

The roadmap outlined activities to be undertakezadh X - o .
nancial crisis does not become a humanitarian tisas

of the new date, including the review and harmditsa
of the convergence criteria, the harmonisationtatis They acknowledged the existence of a wide gap extwe
tics, domestic policies and the legal, accounting a domestic savings and investment requirements irca#fr
statistical frameworks of public finance (see Mag-R as well as the need to close the financing gapgderato
port). The 44th Annual Meeting of the Board of Geve increase the prospects of meeting the MDGs. They re
nors of the African Development Bank (ADB) and thegnized the crucial role of domestic resource nizdpil
35th Annual Meeting of the African Development Fundion in laying a solid foundation for sustainedgtb and
(ADF) were held jointly from May 13 — 14, 2009 indevelopment noting that growth would increase ddimes
Dakar, Senegal(see May Report). The Association mdvenue if it was accompanied by structural chaige,
African Central Banks Continental Seminar on Liguidproved fiscal policies and better tax administratio

ity Management was held in Abuja from May 7 — 9, ,. . L .
o Ministers noted that although Africa is not a magon-
2009. It was attended by about 100 parumpantmfrotributor to global warming, it is the region moitely to

member central banks and regional institutions. The ™.~ .= ;
seminar had three sub-themes namely: What Contﬁeprtbcg3 significantly affected by climate change. Thejiad

Liquidity for African Economies: Suitable Liquidity on industrialized countries to provide financiatlaech-

) . nical assistance to Africa to enable them to redpton
Management and Forecasting Tools for Africa; the challenges presented by climate change.
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* They called for efforts to be made to increaskastly, a special ECOWAS — Spain Summit was held
Africa's voice and participation in internationaign- N June 2009. It was attended by Heads of State and

cial institutions as well as other forums on refayfn Government of ECOWAS and the Prime Minister of
the global financial architecture. Spain. The summit agreed to take steps towards
_ _ o ~ strengthening cooperation in areas of infrastradtur
Also, the 5th Session of China-Nigeria Economic argevelopment, renewable energy, war against malaria
Technical Cooperation Joint Commission was held @hd illicit trafficking in persons, drugs and arriiie
Beijing, China from June 22 — 26, 2009. Collaboragoperation would also cover the implementation of
tive issues were discussed, including issues oR e¢Re ECOWAS Agricultural Policy (ECOWAP), the

nomic cooperation, banking and finance, energyromotion of gender and professional training.
solid minerals, and infrastructure development.

The Spanish government pledged to provide a tétal o
In a related development, the 79th Regular Coun%ErO 262 million to strengthen regional integration

Sgﬁsion, .13@ Executive Committee Meeting and th est Africa. Euro 240 million out of the donation
(1: o C(I:/Iaeétér;% Oor:];hgf %Oen?rigfgggoig??oggfgrgz\ﬂiﬂs?pU|d be dedicated to boosting agricultural produc-
tion (ICCO) were held in Moscow from June 1 — 5|)I]VIty to be spread over three years. The amouiit wi

. . . Ip facilitate the implementation of ECOWAP, its
2009. The meeting considered the following amongst .. ; o ’
others: membership of the International Cocoa Oﬁ_gtmnal and regional priority programmes as wsll a

anization: distribution of votes- review of obsary Fegional efforts towards increased food production
9 ' o . and anti-famine activities through support for re-
status of non-member countries; Special Reser

. fonal agricultural programmes.
Fund; relocation of the ICCO Headquarters to Ivo g prog
Coast; cocoa production and consumption; and pro-
posals for a future cocoa agreement.
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Appendix 1: Selected Macroeconomic Indicators (GDPMoney & Credit, Money Market & Capital Market Ind icators)

IGROSS DOMESTIC PRODUCT (at 1990 Constant Basic Prices)

Growth Rate (%)

0il share of GDP (%)

Non-Oil share of GDP (%)

IGROSS DOMESTIC PRODUCT (at Current Basic Prices)
Growth Rate (%)

0il share of GDP (%)

Non-Oil share of GDP (%)

MONEY & CREDIT

Narrow Money (My) (%)*

Broad Money (M) (%)*
Narrow Money ((My) (%)?
Broad Money (M) (%)
IAggregate Credit (Net) (%)*
IAggregate Credit (Net) (=N=‘b)*
Credit to Government (Net) (%)
Credit to Government (Net) (=N= ‘b)*
By CBN
By DMB
Federal Government Deposits (=N= ‘b)
Credit to Private Sector (%)*
Credit to Private Sector (=N= ‘b)*
Private Sector Deposit (=N= ‘b)
IAggregate Credit (%) 2
Credit to Government (%) ?
Credit to Private Sector (%)°
Base Money (=N= ‘b)
(Growth Rate, %)*
Currency in Circulation (=N="b)
Bank Reserves (=N="h)

Money Supply (=N="b)

NTB SALES (=N="b)

NTB Sales at Primary Market

2" Qtr 07

515

18.7

813

26.9

70.3

20.9
330.9
-14.2
-3,117.0
-3,596.9
480.0
4,718.4
14.8
3,447.8
15.8
340.4
50.4
14.8

858.3

722.3

245.0

4,458.5

359.9

39 Qtr 07

6.6

18.6

81.4

12.99
45.7

54.3

175

9.3

18.3

324.6

1,404.8

-2,752.6
-3,818.4
1,065.8
4,963.7
20.6
4,157.4
11.6
86.3
-51.9
62.0

898.3

960.8

647.0

4,811.7

327.1

4" Qtr 07

7.8

18.0

82.0

38.70

69.0

11.9

7.9
324

30.9

-2,908.1
-4,074.4
1,166.3
41715
215
5,049.5
705
184.1
-60.5
9.8

1,195.3

891.8

827.4

6,486.2

689.6

1% Qtr 08

5.8

21.6

78.4

14.35
46.31

53.69

20.2

14.0

45.9

-3,054.0
-4,474.0
1,420.1
45482
18.1
5,961.3
54.8

35.8

18.1

1,200.0

891.8

308.2

7,998.2

399.5

2" Qtr 08

5.2

16.7

83.3

17.52
37.50

62.50

-195.9
61.0
-256.9
4,498.7
13.6
809.1
63.4
51.6
AlEE)
33.9

1,517.8

918.3

599.5

7,982.9

569.0

39 Qtr 08

6.0

16.9

83.1

14.77
35.20

64.80

4.5

12.7
45.2
54.1

44

-18.9
-3,230.0
-5,107.6

1,877.6
4,745.2
10.4
7,474.7
163.0
56.8
-36.4
47.8

1,247.2

976.4

270.8

8,960.7

188.8

4" Qtr 08

8.2

15.8

84.2

15.13
37.92

62.08

7.4

2.3

55.9
57.8

5,391.8
-17.2
-2,674.5
-4,097.8
-1,423.3
5,475.3
7.9
8,066.3
339.6
100.6
-12.3
59.5

1,497.0

1,155.3

393.8

9,180.9

264.2

1% Qtr 09

4.85
19.0

81.0

-3,405.6
-4,658.2
1,252.6
5,059.4
2.1
8,226.4

280.5

2.1

1,239.4

1,037.8

346.3

8,997.8

235.6

2" Qtr 09

583
14.4

85.6

-2,879.8
-4,348.8
1,469.0
4,812.7
3.6
8,305.3
291.1
14.7

7.3

6.2

1,239.4

1,006.6

284.9

9,077.0

341.6



INTB Sales at OMO (N’ B)

INTEREST RATES (%)

Inter-bank Call Rate (Weighted Average)

Minimum Rediscount Rate/Monetary Policy Rate

Treasury Bill Rate

Savings Deposit Rate

Deposit Rates (Consolidated)

IAverage Term Deposit Rate

7 Days

1 Month

3 Months

6 Months

12 Months

Over 12 Months

Prime Lending Rate

Maximum Lending Rate

IAverage Lending Rate

Real Interest Rate (Max. Lending Rate)

Real Interest rate (Ave. Deposit Rate)
CAPITAL MARKET

All Share Value Index

Market Capitalization (=N="t)

\Value of Shares Traded (=N='b)

Volume of Shares Traded (‘b)

1 Percentage change over preceding Quarter
2 Percentage change over preceding December

* Commencement of MPR
GDP Figures are revised for 2007

2" Qtr 07

743.6

8.00

8.00

3.81
7.75
9.04
5.59
10.38
10.37
9.96
8.11
9.85
17.30

18.16

12.34

131

51,330.46
8.9
330.5

37.8

3" Qtr 07

847.7

8.13

8.00

3.51
7.67
9.05
5.83
10.50
10.45
9.67
7.46
9.69
14.48

15.63

11.53

3.57

50,229.01
9.2
231.3

35.9

4th Qtr 07

1,684.0

8.25

9.5

3.23

7.47

8.69

5.54

9.90

9.87

9.49

7.75

9.56

16.49

18.24

11.64

2.09

57,990.22

13.3

582.4

37.7

1% Qtr 08

484.3

10.21

10.0

2.97
7.86
9.35
5.38
10.51
10.71
9.98
9.48
10.01
16.05

18.17

10.37

1.55

63,016.56
15.3
990.4

68.6

2" Qtr 08

919.0

10.40

10.25

297

9.67
10.78

5.55
11.71
2819
11.94
11.16
12.14
15.86

17.90

5.08

=022

55,949.00
14.2
743.1

53.1

3 Qtr 08

861.5

12.83

9.45

3.06

9.92
11.06

5.64
11.52
12.22
12.33
12.28
12.38
15.97

18.10

3.3

-4.88

46,216.13
10.0
475.6

45.6

4" Qtr 08

0.0

14.01

9.75

3.17
10.45
11.67

7.06
12.10
12.76
12.74
12.68
12.66
16.03

19.79

4.69

-4.65

31,450.78
7.0
150.8

23.7

1% Qtr 09

62.29

15.27

9.75

291

9.67
12.27

6.97
12.85
13.85
13.57
13.43
13.23
18.34

22.24

7.14

-2.83

19,851.89
72
106.9

19.0

2" Qtr 09

185.20

14.76

8.00

2.93
10.36
11.00

6.74
12.52
13.02
13.14
12.92
13.00
19.01

22.89

11.69

0.69

26,861.55
8.8
199.4

27.2



